Name__________________________________________________Date_______________Per____


HSTutorials.net: Real Estate Mock Purchase Exercise

Step 1 – Choose your occupation and yearly salary from the list on the website

Occupation_______________________________Yearly Salary_______________________________

Step 2 – What can you afford?

According to Yahoo! Finance, what are the three things lenders look at to rate your ability to pay back a loan?

1)_______________________2)__________________________3)____________________________

What are the other two expenses the article says you should consider?

1)____________________________________   2)______________________________________

Use the Home Affordability Calculator to do the following calculations with your yearly salary:

Compare Different

Monthly

Debts
Financing Scenario #1
Financing Scenario #2


Monthly Debt: $200

Funds Available for Home Purchase:

$20,000

Mortgage Rate 5.75%

Maximum House Price______________
Monthly Debt: $800 (new car, credit cards)

Funds Available for Home Purchase:$20,000

Mortgage Rate 5.75%

Maximum House Price______________

Compare Different

Down

Payments
Financing Scenario #3
Financing Scenario #4


Monthly Debt: $200

Funds Available for Home Purchase:

$10,000

Mortgage Rate 5.75%

Maximum House Price______________
Monthly Debt: $200

Funds Available for Home Purchase:$80,000

Mortgage Rate 5.75%

Maximum House Price______________

Compare Different

Mortgage

Rates
Financing Scenario #5
Financing Scenario #6


Monthly Debt: $200

Funds Available for Home Purchase:

$20,000

Mortgage Rate 6.75%

Maximum House Price______________
Monthly Debt: $200

Funds Available for Home Purchase:$20,000

Mortgage Rate 7.75%

Maximum House Price______________

Step 3 – Use www.Realtor.com to find 2 homes that are within your price range (in any city) and get the following  information about both properties:

Property Type (house, condo, coop, townhouse)


Property Type (house, condo, coop, townhouse)

Asking price
Asking price

MLS #
MLS #

Address
Address

Square Feet of Living Space
Square Feet of Living Space

Square Feet of Lot (if house)
Square Feet of Lot (if house)

# of bedrooms
# of bedrooms

# of full/partial baths
# of full/partial baths

Additional Info on Property


Additional Info on Property

Garage/Parking


Garage/Parking

Problems with Property


Problems with Property

HOA Dues/ Other Fees (per month)
HOA Dues/ Other Fees (per month)

Step 4 – Fill out the Universal Residential Loan Application for one of these two properties using one of the 6 financing scenarios from Step 1.

